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REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: This matter came on for final
hearing before the Virginia Gas and Oil Board (hereafter "Board" ) at
9:00 a.m. on April 1$, 2006 at the Southwest Virginia Higher Education
Center on the campus of Virginia Highlands Community College, Abingdon,
Virginia.

2. APPearances: Mark Swartz, Esquire, of the firm Swartz Law
Offices PLLC, appeared for the Applicant; and Sharon M. B. Pigeon,
Assistant Attorney General, was present to advise the Board.

3. Jurisdiction and Notice: Pursuant to Va. Code 55 45.1-
361.1 et see(., the Board finds that it has jurisdiction over the
subject matter. Based upon the evidence presented by Applicant, the
Board also finds that the Applicant has (1) exercised due diligence in
conducting a search of the reasonably available sources to determine
the identity and whereabouts of gas and oil owners, coal owners,
mineral owners and/or potential owners, i.e., persons identified by
Applicant as having ("Owner" ) or claiming ("Claimant" ) the rights to



Coalbed Methane Gas in all coal seams below the Tiller Seam, including
the Upper Seaboard, Greasy Creek, Middle Seaboard, Lower Seaboard,
Upper Horsepen, Middle Horsepen, War Creek, Lower Horsepen, Pocahontas
No. 9, Pocahontas No. 8, Pocahontas No. 7, Pocahontas No. 6, Pocahontas
No. 5, Pocahontas No. 4, Pocahontas No. 3, Pocahontas No. 2 and various
unnamed coal seams, coalbeds and rock strata associated therewith
(hereafter "Subject Formation" ) in Subject Drilling Unit underlying and
comprised of Subject Lands; (2) represented it has given notice to
those parties (hereafter sometimes "person(s)" whether referring to
individuals, corporations, partnerships, associations, companies,
businesses, trusts, joint ventures or other legal entities) entitled by
Va. Code 56 45.1-361.19 and 45.1-361.22, to notice of the Application
filed herein; and (3) that the persons set forth in their Application
and Notice of Hearing have been identified by Applicant through its due
diligence as Owners or Claimants of Coalbed Methane Gas interests
underlying Subject Drilling Unit and that the persons identified in
Mmhihit B-3 attached hereto are persons identified by Applicant who may
be Owners or Claimants of Coalbed Methane Gas interests in Subject
Formation who have not heretofore agreed to lease or sell to the
Applicant and/or voluntarily pool their Gas interests. Conflicting Gas
Owners/Claimants in Subject Drilling Unit are listed on SS4)zibit M.
Further, the Board has caused notice of this hearing to be published as
required by Va. Code 5 45.1-361.19.B.Whereupon, the Board hereby finds
that the notices given herein satisfy all statutory requirements, Board
rule requirements and the minimum standards of due process.

4. Amendments: Mone

5. Dismissals: Mome

6. Relief Requested: Applicant requests (1) that pursuant to
Va. Code 5 45.1-361.22, including the applicable portions of Va. Code 5
45.1-361.21, the Board pool all the rights, interests and estates in
and to the Gas in Subject Drilling Unit, including the pooling of the
interests of the Applicant and of the known and unknown persons named
in MsLLbit B-3 hereto and that of their known and unknown heirs,
executors, administrators, devisees, trustees, assigns and successors,
both immediate and remote, for the drilling and operation, including
production, of Coalbed Methane Gas, produced from or allocated to the
Subject Drilling Unit established for the Subject Formation underlying
and comprised of the Subject Lands, (hereafter sometimes collectively
identified and referred to as "Well Development and/or Operation in the
Subject Drilling Unit" ), and (2) that the Board designate CMK Oes~ LAC as as Unit Operator.

7. Relief Granted: The Applicant's requested relief in this
cause be and hereby is granted: (1) Pursuant to Va. Code 6 45.1-
361.21.C.3, CSR Gas Cceeany LLC hereafter "Unit Operator" is designated
as the Unit Operator authorized to drill and operate the Coalbed
Methane Gas well in the Subject Drilling Unit at the location depicted
on the plat attached hereto as Mshibit A, subject to the permit
provisions contained in Va. Code 56 45.1-361.27 et ~se .; to the Oakwood
Coalbed Methane Gas Field I Order OGCB 3-90, dated May 18, 1990, as
amended; to %% 4 VAC 25-150 et see(., Gas and Oil Regulations; and to %%
4 VAC 25-160 et sece., Virginia Gas and Oil Board Regulations, all as
amended from time to time, and (2) all the interests and estates in and
to the Gas in Subject Drilling Unit, including that of the Applicant



and of the known and unknown persons listed on Emhibit $-3, attached
hereto and made a part hereof, and their known and unknown heirs,
executors, administrators, devisees, trustees, assigns and successors,
both immediate and remote, be and hereby are pooled in the Subject
Formation in the Subject Drilling Unit underlying and comprised of the
Subject Lands.

Pursuant to the Oakwood I Field Rules promulgated under the
authority of Va. Code 3 45.1-361.20, the Board has adopted the
following method for the calculation of production and revenue and
allocation of allowable costs for the production of Coalbed Methane
Gas.

For Free Well Gas. — Gas shall be produced from and allocated to
only the $0-acre drilling unit in which the well is located
according to the undivided interests of each Owner/Claimant
within the unit, which undivided interest shall be the ratio
(expressed as a percentage) that the amount of mineral acreage
within each separate tract that is within the Subject Drilling
Unit, when platted on the surface, bears to the total mineral
acreage, when platted on the surface, contained within the entire
80-acre drilling unit in the manner set forth in the Oakwood I
Field Rules.

8. Election and Election Period: In the event any Owner or
Claimant named in Exhibit B-3 hereto does not reach a voluntary
agreement to share in the operation of the well located in the Subject
Drilling Unit, at a rate of payment mutually agreed to by said Gas
Owner or Claimant and the Unit Operator, then such person named may
elect one of the options set forth in Paragraph 9 below and must give
written notice of his election of the option selected under Paragraph 9
to the designated Unit Operator at the address shown below within
thirty (30) days from the date of receipt of a copy of this Order. A
timely election shall be deemed to have been made if, on or before the
last day of said 30-day period, such electing person has delivered his
written election to the designated Unit Operator at the address shown
below or has duly postmarked and placed its written election in first
class United States mail, postage prepaid, addressed to the Unit
Operator at the address shown below.

9. Election Options:

9.1 Option 1 — To Participate In The Well Development and
Operation of the Drilling Unit: Any Gas Owner or Claimant
named in %debit B-3 who does not reach a voluntary agreement
with the Unit Operator may elect to participate in the Well
Development and Operation in the Subject Drilling Unit
(hereafter "Participating Operator" ) by agreeing to pay the
estimate of such Participating Operator's proportionate part
of the actual and reasonable costs of the Well Development
contemplated by this Order for Gas produced pursuant to the
Oakwood I Field Rules, including a reasonable supervision fee,
as more particularly set forth in Virginia Gas and Oil Board
Regulation 4 VAC 25-160-100 (herein "Completed-for-production
Costs" ). Further, a Participating Operator agrees to pay the
estimate of such Participating Operator's proportionate part
of the Completed-for-Production Cost as set forth below to the



Unit Operator within forty-five (45) days from the later of
the date of mailing or the date of recording of this Order.
The Completed-for-Production Cost for the Subject Drilling
Unit is as follows:

Completed-for-Production Cost: 8230,376.87

A Participating Operator's proportionate cost hereunder shall be
the result obtained by multiplying the Participating

Operators'Interestin Unit" times the Completed-for-Production Cost set
forth above. Provided, however, that in the event a Participating
Operator elects to participate and fails or refuses to pay the
estimate of his proportionate part of the Completed-for-
Production Cost as set forth above, all within the time set forth
herein and in the manner prescribed in Paragraph 8 of this Order,
then such Participating Operator shall be deemed to have elected
not to participate and to have elected compensation in lieu of
participation pursuant to Paragraph 9.2 herein.

9.2 Option 2 — To Receive A Cash Bonus Consideration: In lieu
of participating in the Well Development and Operation in
Subject Drilling Unit under Paragraph 9.1 above, any Gas
Owner or Claimant named in Mabibit $-3 hereto who does not
reach a voluntary agreement with the Unit Operator may
elect to accept a cash bonus consideration of $1.00 per net
mineral acre owned by such person, commencing upon entry of
this Order and continuing annually until commencement of
production from Subject Drilling Unit, and thereafter a
royalty of 1/8th of 8/Sths [twelve and one-half percent
(12.5%)) of the net proceeds received by the Unit Operator
for the sale of the Coalbed Methane Gas produced from any
Well Development and Operation covered by this Order
multiplied by that person's Interest in Unit or
proportional share of said production [for purposes of this
Order, net proceeds shall be actual proceeds received less
post-production costs incurred downstream of the wellhead,
including, but not limited to, gathering, compression,
treating, transportation and marketing costs, whether
performed by Unit Operator or a third person) as fair,
reasonable and equitable compensation to be paid to said
Gas Owner or Claimant. The initial cash bonus shall become
due and owing when so elected and shall be tendered, paid
or escrowed within one hundred twenty (120) days of
recording of this Order. Thereafter, annual cash bonuses,
if any, shall become due and owing on each anniversary of
the date of recording of this order in the event production
from Subject Drilling Unit has not theretofore commenced,
and once due, shall be tendered, paid or escrowed within
sixty (60) days of said anniversary date. Once the initial
cash bonus and the annual cash bonuses, if any, are so paid
or escrowed, subject to a final legal determination of
ownership, said payment(s) shall be satisfaction in full
for the right, interests, and claims of such electing
person in and to the Gas produced from Subject Formation in
the Subject Lands, except, however, for the 1/8th royalties
due hereunder.

Subject to a final legal determination of ownership, the



election made under this Paragraph 9.2, when so made, shall
be satisfaction in full for the right, interests, and
claims of such electing person in any Well Development and
Operation covered hereby and such electing person shall be
deemed to and hereby does lease and assign, its right,
interests, and claims in and to the Gas produced from
Subject Formation in the Subject Drilling Unit to the
Applicant.

9.3. Option 3 — To Share In The Well Development And Operation
As A Non-Participating Person On A Carried Basis And To
Receive Consideration In Lieu Of Cash: In lieu of
participating in the Well Development and Operation in
Subject Drilling Unit under Paragraph 9.1 above and in lieu
of receiving a Cash Bonus Consideration under Paragraph 9.2
above, any Gas Owner or Claimant named in M6bit $-3
hereto who does not reach a voluntary agreement with the
Unit Operator may elect to share in the Well Development
and Operation of Subject Drilling Unit on a carried basis
(as a "Carried Well Operator"] so that the proportionate
part of the Completed-for-Production Cost hereby allocable
to such Carried Well Operator's interest is charged against
such Carried Well Operator's share of production from
Subject Drilling Unit. Such Carried Well Operator's
rights, interests, and claims in and to the Gas in Subject
Drilling Unit shall be deemed and hereby are assigned to
the Applicant until the proceeds from the sale of such
Carried Well Operator's share of production from Subject
Drilling Unit (exclusive of any royalty, excess or
overriding royalty, or other non-operating or non cost-
bearing burden reserved in any lease, assignment thereof or
agreement relating thereto covering such interest) eguals
three hundred percent (300%) for a leased interest or two
hundred percent (200%) for an unleased interest (whichever
is applicable) of such Carried Well Operator's share of the
Completed-for-Production Cost allocable to the interest of
such Carried Well Operator. When the Applicant recoups and
recovers from such Carried Well Operator's assigned
interest the amounts provided for above, then, the assigned
interest of such Carried Well Operator shall automatically
revert back to such Carried Well Operator, and from and
after such reversion, such Carried Well Operator shall be
treated as if it had participated initially under Paragraph
9.1 above; and thereafter, such participating person shall
be charged with and shall pay his proportionate part of all
further costs of such Nell Development and Operation.

Subject to a final legal determination of ownership, the
election made under this Paragraph 9.3, when so made, shall
be satisfaction in full for the rights, interests, and
claims of such electing person in any Well Development and
Operation covered hereby and such electing person shall be
deemed to have and hereby does assign its rights,
interests, and claims in and to the Gas produced from
Subject Formation in the Subject Drilling Unit to the
Applicant for the period of time during which its interest
is carried as above provided prior to its reversion back to



such electing person.

10. Failure to Properly Elect: In the event a person named in
Rshibit $-3 hereto does not reach a voluntary agreement with the Unit
Operator and fails to elect within the time, in the manner and in
accordance with the terms of this Order, one of the alternatives set
forth in Paragraph 9 above for which his interest qualifies, then such
person shall be deemed to have elected not to participate in the
proposed Well Development and Operation in Subject Drilling Unit and
shall be deemed, subject to a final legal determination of ownership,
to have elected to accept as satisfaction in full for such person'
right, interests, and claims in and to the Gas the consideration
provided in Paragraph 9.2 above for which its interest qualifies and
shall be deemed to have leased and/or assigned his right, interests,
and claims in and to the Gas produced from Subject Formation in the
Subject Drilling Unit to the Applicant. Persons who fail to properly
elect shall be deemed, subject to a final legal determination of
ownership, to have accepted the compensation and terms set forth herein
at Paragraph 9.2 in satisfaction in full for the right, interests, and
claims of such person in and to the Gas produced from the Subject
Formation underlying Subject Lands.

11. Default By Participating Person: In the event a person
named in Maibit 5-3 elects to participate under Paragraph 9.1, but
fails or refuses to pay, to secure the payment or to make an
arrangement with the Unit Operator for the payment of such person'
proportionate part of the Completed-for-Production Cost as set forth
herein, all within the time and in the manner as prescribed in this
Order, then such person shall be deemed to have withdrawn his election
to participate and shall be deemed to have elected to accept as
satisfaction in full for such person's right, interest, and claims in
and to the Gas the consideration provided in Paragraph 9.2 above for
which his interest qualifies depending on the excess burdens attached
to such interest. Whereupon, any cash bonus consideration due as a
result of such deemed election shall be tendered, paid or escrowed by
Unit Operator within one hundred twenty (120) days after the last day
on which such defaulting person under this Order should have paid his
proportionate part of such cost or should have made satisfactory
arrangements for the payment thereof. When such cash bonus
consideration is paid or escrowed, it shall be satisfaction in full for
the right, interests, and claims of such person in and to the Gas
underlying Subject Drilling Unit in the Subject Lands covered hereby,
except, however, for any royalties which would become due pursuant to
Paragraph 9.2 hereof.

12. Assignment of Interest: In the event a person named in
Rdaibit $-3 is unable to reach a voluntary agreement to share in the
Well Development and Operation contemplated by this Order at a rate of
payment agreed to mutually by said Owner or Claimant and the Unit
Operator, or fails to make an election under Paragraph 9.1 above, then
subject to a final legal determination of ownership, such person shall
be deemed to have and shall have assigned unto Applicant such person'
right, interests, and claims in and to said well, and other share in
production to which such person may be entitled by reason of any
election or deemed election hereunder in accordance with the provisions
of this Order governing said election.



13. Unit Operator (or Operator): CMK Gas Coseany LLC shall be
and hereby is designated as Unit Operator authorized to drill and
operate the Coalbed Methane Well in Subject Formation in Subject
Drilling Unit, all subject to the permit provisions contained in Va.
Code 55 45.1-361.27 et sece.; 55 4 VAC 25-150 et ~se ., Gas and Oil
Regulations; 55 4 VAC 25-160 et see(., Virginia Gas and Oil Board
Regulations; the Oakwood Coalbed Gas Field I Order OGCB 3-90, all as
amended from time to time, and all elections required by this Order
shall be communicated to Unit Operator in writing at the address shown
below:

CNE gas C~ LLC
P.O. Eax 947
Eluefield, VA 24606
Attn< Leslie K. Arrimgton

14. Commencement of Operations: Unit Operator shall commence or
cause to commence operations for the drilling of the well(s) within the
Subject Drilling Unit and/or the well(s) outside the Subject Drilling
Unit but from which production is allocated to the Subject Drilling
Unit within Seven Hundred and Thirty (730) days from the date of the
Order and shall prosecute same with due diligence. If Unit Operator
shall not have so commenced and/or prosecuted, then this Order shall
terminate, except for any cash sums then payable hereunder; otherwise,
unless sooner terminated by Order of the Board, this Order shall expire
at 12:00 P.M. on the date on which all wells covered by the Order
and/or all wells from which production is allocated to the Subject
Drilling Unit are permanently abandoned and plugged. However, in the
event an appeal is taken from this Order, then the time between the
filing of the petition for appeal and the final Order of the Circuit
Court shall be excluded in calculating the two-year period referred to
herein.

15. Operator's Lien: Unit Operator, in addition to the other
rights afforded hereunder, shall have a lien and a right of set off on
the Gas estates, rights, and interests owned by any person subject
hereto who elects to participate under Paragraph 9.1 in the Subject
Drilling Unit to the extent that costs incurred in the drilling or
operation on the Subject Drilling Unit are chargeable against such
person's interest. Such liens and right of set off shall be separable
as to each separate person and shall remain liens until the Unit
Operator drilling or operating any well covered hereby has been paid
the full amounts due under the terms of this Order.

16. Escrow Provisions:

The Applicant represented to the Board that there are unknown or
unlocatable claimants in Tract( ~ ) 4 of the Subject Drilling Unit whose
payments are subject to the provisions of paragraph 16.1 and the Unit
Operator has represented to the Board that there are conflicting
claimants in Tract( ~ ) 4 of the Subject Drilling Unit whose payments are
subject to the provisions of Paragraph 16.2 hereof. Therefore, by this
Order, the Escrow Agent named herein or any successor named by the
Board, is required to establish an interest-bearing escrow account for
Tract( ~ ) 4 of the Subject Drilling Unit (herein "Escrow Account" ), and
to receive funds and account to the Board pursuant to its agreement for
the escrowed funds hereafter described in Paragraphs 16.1 and 16.2:



16.1. Escrow Provisions For Unknown or Unlocatable Persons: If
any payment of bonus, royalty payment or other payment due
and owing under this Order cannot be made because the
person entitled thereto cannot be located or is unknown,
then such cash bonus, royalty payment, or other payment
shall not be commingled with any funds of the Unit Operator
and, pursuant to Va. Code 5 45.1-361.21.D, said sums shall
be deposited by the Unit Operator into the Escrow Account,
commencing within one hundred twenty (120) days of
recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of a
report format approved by the Inspector, by a date which is
no later than sixty (60) days after the last day of the
month being reported and/or for which funds are being
deposited. Such funds shall be held for the exclusive use
of, and sole benefit of the person entitled thereto until
such funds can be paid to such person(s) or until the
Escrow Agent relinquishes such funds as required by law or
pursuant to Order of the Board in accordance with Va. Code
6 45.1-361.21.D.

16.2 Escrow Provisions For Conflicting Claimants: If any
payment of bonus, royalty payment, proceeds in excess of
ongoing operational expenses, or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be made certain due to conflicting claims of
ownership and/or a defect or cloud on the title, then such
cash bonus, royalty payment, proceeds in excess of ongoing
operational expenses, or other payment, together with
Participating Operator's Proportionate Costs paid to Unit
Operator pursuant to Paragraph 9.1 hereof, if any, (1) shall
not be commingled with any funds of the Unit Operator; and
(2) shall, pursuant to Va. Code 55 45.1-361.22.A.2, 45.1-
361.22.A.3 and 45.1-361.22.A.4, be deposited by the Operator
into the Escrow Account within one hundred twenty (120) days
of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made by a date which is
no later than sixty (60) days after the last day of the month
being reported and/or for which funds are subject to deposit.
Such funds shall be held for the exclusive use of, and sole
benefit of, the person entitled thereto until such funds can
be paid to such person(s) or until the Escrow Agent
relinquishes such funds as required by law or pursuant to
Order of the Board.

17. Special Findings: The Board specifically and specially
finds:

17.1. CRZ 4)as Ceapezq/ IJ4:, a Virginia limited liability companyis duly authorized and qualified to transact business in the
Commonwealth of Virginia;

17.2. CNK Oas Cempemy LAC has the authority to explore, develop
and maintain the properties and assets, now owned or hereafter
acquired, consented to serve as Coalbed Methane Gas Unit



Operator for Subject Drilling Unit and to faithfully discharge
the duties imposed upon it as Unit Operator by statute and
regulations;

17.3. CMK gas Ccseamy LLC is an operator in the Commonwealth of
Virginia, and has satisfied the Board's requirements for
operations in Virginia;

17.4 CMM Gas Compemy LLC claims ownership of gas leases, Coalbed
Methane Gas leases, and/or coal leases representing
05.3750 percent of the oil and gas interest/claims in and to
Coalbed Methane Gas and 55.3750 percent of the coal
interest/claims in and to Coalbed Methane Gas in Subject
Drilling Unit; and, Applicant claims the right to explore for,
develop and produce Coalbed Methane Gas from Subject
Formations in Subject Drilling Unit in Beelaamma
County, Virginia, which Subject Lands are more particularly
described in Mshibit A;

17.5. The estimated total production from Subject Drilling Unit
is 125 lSRT te 550 ISCF. The estimated amount of reserves
from the Subject Drilling Unit is 125 )WE to 550 MCF;

17.6. Set forth in Bmbibit $~3, is the name and last known
address of each Owner or Claimant identified by the Applicant
as having or claiming an interest in the Coalbed Methane Gas
in Subject Formation in Subject Drilling Unit underlying and
comprised of Subject Lands, who has not, in writing, leased to
the Applicant or the Unit Operator or agreed to voluntarily
pool his interests in Subject Drilling Unit for its
development. The interests of the Respondents listed in
Bmldbit $-3 comprise 11;.6250 percent of the oil and gas
interests/claims in and to Coalbed Methane Gas and 11.5250
percent of the coal interests/claims in and to Coalbed Methane
Gas in Subject Drilling Unit;

17.7 Applicant's evidence established that the fair, reasonable
and equitable compensation to be paid to any person in lieu
of the right to participate in the Wells are those options
provided in Paragraph 9 above;

17.5 The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person
listed and named in $$$ibit $-3 hereto the opportunity to
recover or receive, without unnecessary expense, such
person's just and fair share of the production from Subject
Drilling Unit. The grmnting of the Application and relief
requested therein will ensure to the extent possible the
greatest ultimate recovery of Coalbed Methane Gas, prevent or
assist in preventing the various types of waste prohibited by
statute and protect or assist in protecting the correlative
rights of all persons in the subject common sources of supply
in the Subject Lands. Therefore, the Board is entering an
Order granting the relief herein set forth.

18. Mailing Of Order And Filing Of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Board within



sixty (60) days after the date of recording of this Order stating that
a true and correct copy of said Order was mailed within seven (7) days
from the date of its receipt by Unit Operator to each Respondent named
in Nshibit B-B pooled by this Order and whose address is known.

19. Availability of Unit Records: The Director shall provide
all persons not subject to a lease with reasonable access to all
records for Subject Drilling Unit which are submitted by the Unit
Operator to said Director and/or his Inspector(s).

20. Conclusion: Therefore, the requested relief and all terms
and provisions set forth above be and hereby are granted and IT IS SO
ORDERED.

21. Appeals: Appeals of this Order are governed by the
provisions of Va. Code Ann. 5 45.1-361.9 which provides that any order
or decision of the Board may be appealed to the appropriate circuit
court.

22. Effective Date: This Order shall be effective as of the
date of the Board's approval of this Application, which is set forth at
Paragraph 1 above.

DONE AND EXECUTED this 34k day of ~~, ~, by a
majority of the Virginia Gas and Oil Boar+

DONE AND PERFORMED this ~4- day ofA Z~ by Order
of this Board.

B. '%. Wilson
Principal Executive To The Staff
Virginia Gas and Oil Board

10



STATE OF VIRGINIA )
COUNTY OF WASHINGTON )

Acknowledged on this 22nd day of June , 2006
personally before me a notary public in and for the Commonwealth of
Virginia, appeared Benny Wampler, being duly sworn did depose and say
that he is Chairman of the Virginia Gas and Oil Board, that he executed
the same and was authorized to do so. a~

Notary Public

My commission expires:
ep t

STATE OF VIRGINIA )

COUNTY OF WASHINGTON )

Acknowledged on this ~day of .Rsw, '7NK

personally before me a notary public in and for the Commonwealth of
Virginia, appeared B. R. Wilson, being duly sworn did depose and say
that he is Principal Executive to the Staff of the Virginia Gas and Oil
Board, that he executed the same and was authorized to do so.

Notary Public

Ny commission expires: Se1)t~ 30 200g
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CNX Gas Company LLC
UNIT EE-13

Tract Identglcsgons

Harrlson4Vyatt, LLC (Big Axe Tr. 9) —Ag Minerals
Wmul Creek Coal CompsnylConsol Energy, Inc. - Coal Below Drainage Leased
JeWell Smokeless Coal Corporagon - Coal Above Jawbone Beam Leased
CNX Qas Company LLC -Og, Qas and CBM Leased
49.03acres 01M75%

1A.
18.
1C.
1D.
1E.
1F.
1G.
1I.

Clyde Mc(Bothlln Heirs - Surface~VanDyke - Surfaoe
IWadles VanDylrs - Surface
Bobby FWshor, et al - Surface
Dsladlos VsnDyke - Surface
Lowell D. Ray, et ux - Surface
Lowell D. Ray, et ux- Surface
Commonwealth of Vlrgbda —Surface

AON, LLC —Ag Minerals except Oil Qas and CBM
Pine Mountain Og and Qas, Inc. —Ol, Qas and CBM
ErpdWds Rssoumes Exploration - OE and Qas Leased
Uaknoam Surface Owner
9&acres 11.0125%

Hsrrtson4ltyatL LLC. (Big Axe Tr. 54) -All Minerals
Island Creek Coal CompanyfConsol Energy, Inc. - Coal Below Dminage Leased
JsweB Smokeless Coal Corporation - Coal Above Drainage Leased
CNX Qas Company LLC -OE, Qas and CBM Leased
Robert M. Elswlck, Jr. Heirs, Successors or Assigns - Surface
21.07acres 27.0070%

3C.
3D.
3E.

Unknown Surface Owner
Unknown Surface Owner
Unknown Surface Owner
Clyde MctMothEn Hebe-Surface
Clyde McQkdhgn Helm —Surface

E.S."Gene" Seals, C.PJL, Trustee of Oryn Treadwsy, Jr. Trust and The John
Tolman SheNeld Trust (50%) —Fee

B.F.MoQlothlin Heirs, Successorsior Assigns (00%)—Fee (except Pocahontss No. 3Coal Seam)
Wand Creek Coal CompanyfConeol Energy, Inc. (50%)—Pocahontas No. 3 Coal Seam
Island Creek Coal CompenyfConsol Energy, Inc. -Coal In and Below Tiger Seam Leased
0.01 acres 0.%25%

Page1 of 1
March 13,2006



ErNbb Bd
Ihtb EE-1$

Docket BIRbDB 8$68614$$$JH
Uet of thdeased OwtmrsCIabrteds

AGIN, LLC

cfo Western
"-- -- —Prapeass LP

P.O. Bei2627
1035Thbd Ava., Bubo 33)

, WV 25727

I L6125%

PkmMauntdnObaeas, b .
Attn: TaCvr b ~J
P.O. Ban 714l16
Cdumbus, OH 43271~6

(4)

Trustee af Oryn Tnmdwsy, Jr. Trust
endkrr John Tabnen Blwd8akl Trust
ckr Standi BhslEskl
12SWest Lane
Kenvte, TX 78028

B.F.8 Ami ~ MaCBcddn Hoke, Dmdeeas,
o~e Asebpm (ecc. P3 smn)

Gms Cly, VA 24251

Bonnie MaBtcNln
Rt. 1, Be('l82
IBtans, VA 24258

Rrdph Edwed MaQbddn
100CaEno Cnml
Cedar Suff, VA 24609

Robert D. MctBcddn Hoke, Dmrismm,
ucaeeeea cr Aed0ns

OC1 acres

0.0030 sam
1l2 af 0.01 sees

0.00015acme
1)33 cf 15.72mess

0.00015 sees
1)33 of 15.72awm

0.00015 acme
ti33 of 16.72acres

0.0083%

(a) Peblda 6. McCBaddn

Dcdrfin, VA 24084

0.00023 mrms
1)22 af 15.72sees

(a) Ann M. LBy
113140Hewn Coach Wey 6408
Fet Myes, FL 3%08

0.00023 seas
1/22 af 15.72ames

0.00045 acres
1ft1 af15.72ares

0.05886%

Pays 1 of8



EIM/h $8
thN EE-18

Doohm StttptRt 888881488881
Uet of thdsaead Omraeetataarts

m Joseph Bmtr MoQcddtn
P. O. Be(71
Cedar BMf, VA 24IXXI

(8) Khaatnae M. 8 John Women
2208 Wtntt8sM Ihmd
ChakrtteavSa VA 2N

(9) Haunts P. Lockhat
Nt ASmea Read
Rtchmand, VA 23287~

(10) kMO/a~dLkhryhdd,8,
P.O. Box9(M
Grundy, VA 24814

(11) SSy Bus Dkem Helm, Decease,
a Asattpm

(a) Hohat Dkcm
14121 HecSmr Rd.
Sdatot, VA 24202

(12) Pe98yBHamy Dahsm
2232 lamed Road
SourdvSe, TN 37817

(13) Rose MyrXs Wumpke Helm, Decease,ru~ or Aeaktne

(a) Bheny W. Sennmt
425 Amos lena, tre 37
Monela, VA 24121

(b) PaSne W. hortrMtm
8217 hentavSk Road

,VA 20112

(o) F.E.Wampler
22/84 Osprey IBdps Road
Srielcl, VA 24202

(14) Wooden 8 Baly McGkdMtn Helm, Devtsees,
m Aaatpns

P.O. Scu 2th)
Oakwood, VA 24831

(15) DmlsAnn~
P. O. Sox 428
Raven, VA 24tt39

(18) Frends Ann Bortwy
803 Rtd9hy Lsrm
Rhchmond, VA'23229

(17) James Ucyd McGtoudtn

Cedar Stuff, V/( 24809

Ames ln lW

0.00023 asm
1/22 of 15.72arm

(LIX)023 asm
I/22

of15.72m'.00045

ames
1/11 of 15.72ares

0.$015 mm
1/38 of 15.72nome

0/$ 015 acres
1/38 of15.72arm

0.00015 ames
1/33 of 15.72arse

0.00015asm
I/33 of 15.72sores

O.OXH5 ares
1/33 of 16.72aces

0.00015ares
1/83 of 15.72asm

0.00045 ares
1/11 of

15.72am'.0001

3 ames
2/77 of 15.72arat

0.00008 ares
II/7 of 15.72~

OJXXXS sores
I//7 of 15.72~

O.NX)588%

0.000189%

0.000189%

OJXX)182%

0.000081%

0.000081%

Pags2of5



EehB/B $4
ABBE.13

Doohat Bt/GOB 9&N3143334H
Ust af thdaesad OresrsRBstraards

(1S) Une Lee MuBpre Belay
P. O. Bar 61
%tab(ands, VA 24641

(19) Ceca Earl MoGkdhkn

P.O. Bar 194
Wtnpo, KY 42066

(20) Nore»r L. MoGkahfe
610783nl Pla»
Rhenhte HB, MD 20737

Asses ta lish

0/N008 arses
1/77 af 15.72scree

0.00006 ease
1/77 «15.72~

O.OM06 acres
1/77 «15.72~

Pwaeat
of UaB

O.OOM81%

(a) Ann MuBne Washburn

T ",FL32312

(b) Mtchast M. MuBns
1445Westedy Tera»
Las Anpetss, CA SX)26

(22I Chsdss Robert Dbae
RL4 200 Has/he/Road
Brlehd, VA 24N1

(23) Glad)» Jocose
413 North Sreet
RicNands, VA 24641

(24) Fran(de Mae Share Helm, Dwleees,
Sucoeaem ar Aselpr»

(a) H.A. Sheet, Ta»iee
WB af Fradds Mas Sn»t
P.O. Drawer 2100
Grundy, VA 24814-1179

(b) N. D. Sheol, Trustee
WB of Fran)de Mae Strad
P.O. Baser 21N
Gnedy, VA 2ttyt41179

(c) Geynea S. Feeder
P.O. Barr 1179
Gnedy, VA 246141179

(d) Jan»s H. Sheol
P. O. Bae 21N
Grundy, VA 24(H4

(e) Msrcr» A Secet
A/sea» ~

(/) Rabat D. Steat
Arkaa» t////eorm

0.(XXX)8 acres
146

«15.72m'.COMB

eel
1/66 af 15.72scree

O.ON15 earn
1/33 af 15.72acres

(L00015 asm
1/33 af 15.72sam

0.00006 sees
1818 of 15.72asar

0.00063 ease
1/1 76 af 15.72sees

0.00003 scree
1/1 76 of 15.72asm

O.N002 sam
1/264 af 15.72sees

O.NN(XHk

0.000066%

0.000071%

0.000038%

Pape 3 of 8



5/dtfh8 84
Uah 88-14

Deohel St/IXOS 848831-133$4H
Uel af Urdaawl OwnamRXahnmrts

(g) David A Sheet
Add+as Unknown

(h) Lenten F. Sheet
Adders tkrknann

5) Rusaeg K Skest
6110Mani Avenue
Whdsar Pmrm

Ames In UnS

0.00002 ames
1/284 of 15.72sama

OIXXXXI earn
1/264 af 16.72ames

0.00006 aanm
I/88 of 15.72earns

0.000071%

I Susan 8.Hrdksan
614 Norlh Wood Imst
Logan, OH 431%I-1121

(k) Cagsan 8. kgegam
17CammmaW Road
Devhrm, WSshke SNID1 UK

(6 Stephen Seel
RD 1, Sunset Lslm Road

0.00001 ares
1/352 af 15,72ares

0.00001 maes
1/352 of 15.72ames

O.OSXH swee
1/352 af 15.72ares

(m) Usa Stre/a
RD 1, Smmet Ltgm Road
Riohmand, OH 4%44

(n) Nelgls Lane Skeet
P. O. Sor 14SI
Grundy, VA 24614

(o) Sony Dogs Norris

P. O. Sm(3326
Johnson Cky, TN 37615

(p) kSahasl Nash
68D County Hams Road
SauntvSe, TN 37817

(q) Ann Name Rskl
2824 85 ANer Skeet
Pargsnd, OR 872I4

(r) Frank Arthur Narrts

20058 ~Drtve
Dunwaody, OA 3Ã50

(s) Sight Ceugles Nanls
P.O. Sax 3147
SknsdvSs, TN 37817

6) Sangerdn A. Stmat
Rt. 2, Smr 125
Vansant, VA 34656

(u) Daniel 8.Sheet
RL 2, Scn 125
Vhnsent, VA 24656

O.DOIXH sores
1/352 af 15.72mrna

0.00006 asm
1/gS af 15.72ares

0.00001 sores
1/440 af 15.72ames

O.OM01 sam
1/440 af 15.72ames

0.00001 arms
1/440 of 15.72ares

O.IXXXH swee
1/440 of 15.72aanm

0.00001 ames
1/440 af 15.72sores

0.00002 sass
1/284 af 16.72earns

0.00002 sores
1/264 af 15.72ames

0.000014%

O.IXXX)I4%

0.000014%

0.000024%

Psgs4ofg



Sxhfby 83
UaS 88-13

Daahet ytybOS tbhyyy(4333JH
Uet ol Urdaasei OwasrafCIahnants

(v) JS Node Bheet
Rt. 2, Box125
VrmeenL VA24868

Asses kt Uak

0.00002 acres
1i264 of 15.72ares

Peraerd
ef tiny

0.000024%

(1) Peyasus Resource Company*
Aln: Tax spa(heed
P.O. Bax 4(e)
Lebanon, VA 24286

11.6125%

(1) Trushm af Oryn Tnmdway, Jr. Tnmt

~ndkx John T~ She%ski Trust
da Sramfi hef))ski
125West Lans
KenvSe, TX 78028

(2) B.F.MeQcydn Heim, Devlseee,
Suoaeasm or Asslyns (sxc. P3 sean)

(1) Beanie McQathyn
Rt.4 Sax 420
Qde Chy, VA 24251

(2) Bonnie~
Rt. 1, Bcu182
HSans, VA 24258

(3) Rtdph Echmrd MaQhdhyn

100Cayns Crest
Cedn'tay, VA 24809

(4) Robed D. aoQtcthyn Hehs, Derieees,
Suacessam or Aesiyns

(s) Pea(de S.McQdhbn
6293 Wydemeee Rand
Dubyn, VA 24084

(5) Ruby B.~Helm, Devtssrw,
Suceeeem ar Asiyns

(a) AnrrMAily-
18510Heran Coach Way 9406
Fan Myem, FL 33908

(6) Hewn E. Counts
1334Auyushr Sheet
Btueyekl, WV 24701

m Joseph Btsh MaQoMn
P. O. Bcn 71
Ceder BMf, VA 24809

0.01 swee

0.0050 acres
1i2 of 0.01 ares

0.00015 ames
1/33 af15.72acms

0.00015 mm
1i33 af 15.72acme

0.00015 anus
1i33 of 15.72acres

0.00023 acme
1)22 af 15.72scnm

0.0($23~
1i22 of 15.72acres

0.00045 sam
1Mt of15.72acres

O.OON3 acres
1i22 af 15.72acres

Peye5af8



ExhNN Bd
UnN EF 13

Oeelmt Bt/tyOB 88N31433361
Ust ef Unloosed Coster~

(8) Xodhntns M. 8 Jahn Wanen
2Ã$ Whyyotd Road0,VA 22801

(9) Heads P. Loatdmn
9625ANne Road
Rhhmond, VA Zmr~

(1O) Mary 8 Dansh A~,Sr.
P.O. BoxRXt
Qnmdy, VA 24814

(11) BByS» Dhan Helm, Dmdsew,
uooeeeme or AWyn ~

(s) Hohat Dhmn

14121 He«her Rd.
Shhl, VA 24202

(12) Psyyy 6 Henry thsham

SountvBs, TH 37817

Ames ht tMN

O.ON23 norw
1/22 af 15.72aow

O.ON45 aow
1/I1 af 15.72wrw

O.ONts ones
1/33 af 15.72sass

O.ONts amw
1/33 af1572snw

0.1XX)ts asw
1/33 af 15.72enw

ad UnN

0.000284%

OJXX588%

OJI(89%

(a) Shsny W. BenrWt
425 Amos Lane, Lot 37
Mansth VA 24121

(I) Pmdns W. srt/tdtn
8217~Real

VA 20112

(a) F.E.Wmnphr
227840spooy Rtrsts Road
Slshl, VA 24!02

(14) Wanhrn 8 Soyy Mcohthh Helm, Dndsees,S~or Asolyns
P.D. Bmr 2$I
Oatmood, VA 34831

(15) Doris Ann MoOtoSdn
P. O. Sm 415
Rmmn, VA 2483t

(16) FmnchAnn Barhoy
SNRtdyhy Lam
Richmond, VA 23229

(17) James Uoyd Moohydh

Cedar ty«f, VA 24@XI

(18) Una Leo MuByan Sassy
P. O. Sa 51
Rtohhnds, VA 24841

0/X)ot 6 acres
1/33 of 15.72ames

O.Nots ~
1/33 af 15.72amw

O.Nots wrw
t/38 «15.na

O.ON4S aow
1/1 1 af 15.72ames

0.1XXH3 aow
2r/7 «1S.name

O.OONS aoW
1/77 of15.72amw

0.00NS aow
1/77 af15.72amw

0.(XX)N ames
1/rr «ts.n~

0.000S88%

0.000081%

0.000$1%



Etddb8 $$
~EE1$

Dsobet SIRXOE 9$8$21-13$$4H
Ust of lftdaaasd OwrsraChhraah

(19) Cool Earl MeGtethttn
P.O. Ecn 194
WtnQo, KY 42(X)6

(20) Norman L MctEc8dn
6107Shd Phot
Scerdste HE, MD TTJTST

Aorw In tfa8

OJXXXXI ames
1fff of 15.72sores

0.00006 amw
1fl7 af 16.72ames

0.000081%

(a) Ann Mt&a Wertdeen

7:":,FL 32312

(b) Mtchael M. MuEns
1445 Westerly Tenace
Las Anttetss, CA Q0026

(22) Ctwles Rabert Dbmn

RL4 2tm Hee$ w Rand
Sishl, VA 243tt

(23) Ghdys Jeanne
413North Smet
Rlchbmds, VA 24641

(24) FraNe Mas Senal Hebe, Dmrlsws,m~ or AeelQne

(e) H. A Smet, Trustee
WE af Frantth Mae Sheet
P.O. Dmmer 21(m
Grundy, VA 2%14-1179

(b) N. D. Sncet, Tnmhe
WE af FrmNe MW 8bwt
P,O. Dwecr 2IIXI
Grunchr, VA 24814-1179

(c) Gaynel 8.Fonhr
P.O. Box 1179
Gnmdy, VA 24814.1179

(d) Jemw H. $beet
P. O. 8mr 2100
Grundy, VA34814

(e) MmousA Sreet
Adreew ttdcronn

5} Robert D. Snmt
Areewo OrtAcnnrn

(9) DmN A Saner
Addess Unknown

0.000m ames
1ISI af 15.72mws

0.0(ON acrw
IISI af15.72amw

0.00016 ames
I)33 af 15.72mew

O.mt 5 acres
1)33 af 15.72mws

0.00006 ames
1I86 af 15.72acres

0.00003 amw
1I178 af15.72acrw

O.SXm3 mew
1II78 of 15.72mew

O.OX82 ames
1I284 af 15.72amw

0.00002 ames
1I284 of 15.72ames

0.000096%

0.000189%

0.000071%

0.000038%

0.000N8%

Pe$s 7 of8



NrchNIN $4
UnN 99-1$

tyoaksd St/tBOB 844)921-1$$381
Uat of Un)eased OwnefaCtshaants

(h) Lane F. Sheet
Ack/ness Lhdmbrvn

(0 Ruseel IC Sheet
81 'tO Buford Avenue
Windsor Ptaae
Andmean, SC l29521

g) Susan S.Holfnmn

814 North Wood Stand
LOQerc OH 48138-1121

(k) Coleen S. Nkdkrm

17 mmeratet Road
Devlme, WNshhe SNID-1 UK

(0 Stephen Sheet
RD 1, Sunset Lake Road
Riohmond, OH 43844

(m) Usa Sheet
RD 1, Buneet Lake Road
Richmond, OH 43944

(n) Nelgts Lane Stoat
P. O. Barr 1480
Grundy, VA 24trt 4

(o) Bmry Date Nonis
P. O. Bcn 3328
Jahnson Chy, TN 37815

(p) tNchael Nonis
Stkt Oaunty Hcsns Road
StountvNe, TN 37817

(q) Ann Name Raid
2924 SEAder Sheet
Portland, OR 9/21 4

(r) Fnrnk Arlhur Nonis
2006 6 "

Mvm
Dunnoo/U, GA 3)350

(s) Dntghl Daullml Narris
P.O. Bos 3147
NaountvSs, TN,3761 7

(t) Bsn)amln A Sheet
Rt. 2, Bcn 125
Vsnemd, VA 24866

(u) Danhl S. Sheet
RL 2, Barr 125
Vansant, VA 31856

(v) JN Nhmte Sheet
RL 2, Bcn 125
Vaneant, VA 24666

Ames ta UNN

0.00002 ames
1/284 af 15.72acres

O.SXX)6 aonm
1/88 af 15.72acres

0.00001 acres
1/362 of 15.72acres

O.OOS)t farms
1/352 cf 15.72earns

O.S)001 acres
1/362 af 15.72acres

0.00001 acne
1/352 of 15.72acres

O.OOS)6 acne
1X)8 af 15.72acres

O.OOSyl acres
1/440 of 15.72sante

0.00001 acres
1/440 of 15.72acres

0.00001 acres
1/440 of 15.72acres

0.00001 acres
1/440 af 15.72acres

O.OS)01 acres
1/440 af 15.72acres

O.QOOQ2 ames
1/284 of 15.72acres

0.00002 acne
1/284 of 15.72acres

0.00002 acres
1/284 af 15.72acres

Pe/sard
af UnN

0.000024%

0.000071%

0,000018%

0.000018%

0.000071%

0.000014%

0.000014%

0.000014%

0.000014%

0.000014%

0.000024%

0.000024%

~ yha CBdf fatareedtel/eaaerf frfr Erfaffah& tetfuaSan eOraParnC
Poli 8 af 8



BNblt E
Uab EE-13

Docket gbtfiDB 888821-1(634H
Ust et C- -"

m Defeats/Clabnants that roti/be escrow

7)nat84-8JN wm

Nasa ybe aady GBfit ~ —~ in aonSat /e lbe P3 Beam ybs ang/e tlfi knsntst wS not bs marowed.
Patanetnntg be based an lbe a ~ eentatfe of tire P3 geom that ls edmnfatad of/on=—.~.

(3) ICCC I Caned Energy Ina. (P3 seem only)
P.O. Bca 947
Suefiekl, VA 24805

CIL 8 Gbg FEE iuutSERBSIgr

(2) B.F.INcGkahfin Heirs, Oeviaeas,
Bcaeeene ar Asigns (erra. P3 seem)

(1) Bonnie MaGkrgrfin

RL4 Bax 420
Geas Oily, VA $4251

(2) Bonnie~
RL 1, Bnr 182
HEone, VA 24258

(3) Ralph Bbvarx) McGlafign
100Cagns Crest
Cedar Sulf, VA 24809

0.0050 acres
1/2 at 0.01 acres

0.0050 adam
1/2 af 0.01 acres

0.00015 acres
1/33 d15.72 acres

0.00015 acres
1/33 af 15.72acres

0.00015 acres
\/33 af 15.72acres

0.0083%

0.000189%

(4) Robert D. C(3kkgdb Heirs, Devbees,
ucaeesore ar Aaelgrn

(a) Pakkde 8. MOGkrfiNn

8293 tdsrn(nn Read
Dubfin, VA 24084

(5) Ruby B. INcGkrgrfin Heirs, Devisees,
uaaeesns or Assigns

0.00023 acres
1/22 af 15.72acres

(s) Ann IN. Lgy
18540 Heron Coach Way 9406
Fart Myers, FL 33908

(8) Helen E. Caunls
1334Auguns Sreet
Suefiekl ~'24781

0.00023 acres
1/22 of 15.72acres

0.00045 acres
1/11 of15.72acres

m Joseph Soir CoGkrsrfm
P. O. Box 71
Cedar Sug, VA 24809

(8) Ksgrerine M. 8 John Warren
2208 Wxrgfiek) RoadC~, VA 22801

(9) Nanie P. Lockhart

RkAmond, VA 23237~

0.00023 acres
1/22 of 15.72acres

0.$623 ares
1/22 af 15.72acres

0.00045 acres
1/1 1 of 15.72 ense

Page 1 af 4



ExhBdt E
UnB EE43

DaotcatgtR3DB 868831-13634H
List of 0 OvnrmeRBatcnsnts that reclaim escrow

(10) Mary 6 DonaM A.~,Sr.
P.O. Bon909
Grundy, VA ~4

(11) BBy Sue Dbon Hoss, Devieees,
uooeesom or Assigns

(e) Hobsrt Dien
14121 Harsher Rd.
Bdetot VA 24202

(12) Peggy 8 Henry Durham

2232 island Reed
SountvBe, TN 37817

Asses ia UaB

0.00015 acres
1/33 of 15.72acres

0.00015~
1/33 of 15,72 scree

0.00015 acme
1/33 of 15.72acres

pereaat
of Unk

0.000189%

(13) Ress Myres Wampler Heirs, Devhrses,

Suceeeem or Assigns

(s) Sheny W. Bsnnelt
425 Amos Leds, Lot 37
Monroe, VA 24121

(b) PauBre W. Shcnridge
9217 Bmntmgie Road
Manaeees, VA 20112

(c) F.E.Wampler
22784 Ospmy R(dge Road
Brislol, VA 24202

(14) Wocchevv 8 Self McGhdhgn Heirs, Devleess,
Sooeaaem.er Assigns
P.O. Box 286~,VA 24631

(15) Doris Ann McGtothM

P. O. Bos 428
Raven, VA 24639

(18) Frrmcis Are Borksy
503%dipsy Lane
IBchmond, VA 23229

(17) James Uoyd OGtrdtdn
8884llarrvveedStraet-
Cedar Suit, VA 24609

(18) Uns Lee Muggsn Ba1ey
P. O. Box 51
Rhddands, VA 34641

(19) Cadi Earl~
P.O. Bax 194
Wlngo, KY 42066

(20) Norman L OGttatdn
8107 63nl Ph(cs
Rlvsrdate HB 'MD 20737

0.00015acres
1/33 of 15.72ales

0.00015 acres
1/33 of 15.72acres

0.00015mms
1/33 of 15.72acres

0:00045 acres
1/11 of 15.72scree

0.00013 acres
2/TT cf 15.72acres

0.00006 acres
1/TT e 15.72mm

0.00005 esse
1/77 cf 15.72pores

0.00006 eorm
1/TT of 15.72acres

0.00006 scree
1/77 of 15.72acres

0.00006 acres
1/77 of15.72mses

Page 2 of 4

0.000588%

0.000081%

0.000061%

0.000081%

0.000081%



EshtbE E
UnS EE-13

Dosbat St/GDS 844)891-13334H
List efC=.=m Dwaere/Claimants En¹ re8tttre eeerevv

(21) Don¹hy MuE(ve Heirs, Devleeae,
uoeesors dr Aeigns

(a) Ann MuEns ttrraahbum

3343 No8nghbm Drive

T ', FL 32312

0.00008 acres
1/88 of 15.72acres

(b) Michael Sl. Mid)ne
1445 Wkveterly Tmrace
Los Angeles, CA 90028

(22) Charles Rabeft D(von

RL4 200 Ha ~(her Road
Motet VA 24201

(23) Gtedys Jesse¹
413 Norlh St/br¹
Rchtends, VA 24641

(24) Frsnkis Mee Street Heirs, Dsvteees,
Successors or Assigns

(a) H. A. StreeL Truslve
VE( of Frentdb Mas Sheet
P.O. Dravver +00
Grundy, VA 24614-1179

(b) N. D. Slreet Tnretes
WE of Preside Mvn Street
P.O. Dmner 2100
Grundy, VA 24(y(4-1179

(c) Geynet 8. Feeler
P.O. Box 1178
Gnsnly, VA 24814-1179

(d) James H. 8aset
P. O. Bcn2100
Grundy, VA 24614

(e) Marcus A. Street
Add t/h/crown

(1) Robert D. Street
Address Uftknowr/

(9) Devkl A. Stre¹
/tddvnw Unkncvm

(h) tauten F. Strwt
Addnnw Unknown

(i) RueeeN K Sitar¹
8110 Buknl /(venus
VA/fndeor Ptrsn(
Anderson, SC i29821

0.(9)008 acres
1/66 of 15.72acres

0.(2)015 acres
1/33 of 15.72acme

0.00015 acres
1/33 of 15.72sores

0.00008 acres
1/68 of 15.72acres

0.0(E)03 scree
1/1 78 of 15.72 acres

0.00003 acres
1/178 of 15.72acres

0.00002 acres
1/284 of 15.72acres

0.00002 sents
1/264 of 15.72acres

0.00002 acres
1/264 of 15.72acres

0.00008 scree
1/88 of 15.72acres

0.000(Er5%

0.000189%

0.000071%

0.000024%
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ExhthS E
Oak EE-1$

DaattatSt/QDS 848/fgt ~13RWtt

Ust af C w tyentsrs/Ctehnanm Slat renetre seixow

(i) Susen S. Hat)tnsn

814 Nadh t/V/)ad Street
Laysn, OH 43138-1121

(k) Cagsan S. trk(/kee

17C ., "'Road
Dmnres, WSk)hire SNID-1 UK

(I) Slacken Street
RD 1, Srmsst Lake Rasa

uk OH 43)44

(m) Usa Skeet
RD 1, Sunset lake Road
Stchmand, OH 43844

(n) Netg/e Lane Saeet
P.O.S
Grundy, VA 2)f814

(a) Bany Ds/s NOde
P. O. Bax 3325
Johnson Cky, TN 37815

(p) Nychael Narrle

580 County )tame Road~,TN 37817

(q) Ann Noma Re/d

2824 BEAlder 8/reer
Part/snd, OR 87214

(r) Fmnk Arlhur )teide
2MS~Drier
Dunweady, GA 303M

(s) Dwight Douglke Norris

P.O. Sax 3147
S/auna4/N, TN 37817

(t) Brmiemtn A Skeet
Rt. 2, Box 125
Vansant, VA 24858

{u) Dsn/sl S. Street
RL 2, Sca125
Vansant, VA 248M

(v) JS Nkxns Stimt
RL 2, Sax 125
Vanssnk VA 24858

Ames tn thtS

0.00001 acies
1/352 af 15.72acme

O.OMOt acies
1/352 af 15.72acres

0.00001 acres
1/352 of 15.72mxes

0.00Mt axes
1/352 of 15.72eorm

0.00008 sam
1/88 af 15.72axes

O.OOM1 acres
1/440 of 15.72acies

0.00001 axes
1/440 af 15.72acres

0.00001 sores
1/440 of 15.72scree

O.OOMt axes
1/440 of 15.72acies

0.00001 sixes
1/440 af 15.72acres

O.MM2 acres
1/284 of 15.72mxes

O.OOM2 acres
1/284'f 15.72scree

0.00002 acres
1/2S4 af 15.72acres

0.000071%

O.OM014%

0.000014%

0.000014%

0.000014%

O.OOM14%

VIRGINIA: In the Cicr 's 0 ce of the Cjgpuit Court of Buchanan County. The foregoing instrumentwss this dsy presccllcd in aforesaid toiler with the certificate of sskaowlcd+t~x xed,
The tsx imposed 8587.1-802 of thc Code hafjrsen pdh in the smnnflyinf 3Deed Book No. ~~ttd Page No. ~ TESTE: 2 ', Jr., ClerkReturned to: /$ Lf InM E . TBSTB:
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BEF'ORE T)D( VIRGINIA GAS AND OIL BOARD

APPLICANT:

RELIEP SOUGHT:

CNX Oas Company LLC

POOLING OP INTERESTS IN
DRILLINO UNIT EER13 LOCATED
IN THE OAKWOOD ~ llETEBNE GAS
FIELD I PURSUANT TO VA. CODE

55 45. 1-361.21 AED 45.1-361.22, POR
THE PRODUCTION OP OCCLUDED NATURAL

GAS PRODUCED FROW COALBEDS AND ROCK
STRATA ASSOCIATED THEREWITH (herein
Collectively referred to as
"Coalbed Methane Oas" or RGasR)

LEGAL DESCRIPTION:

DRILLING UNIT NBNBNR m-13
(hePein "Subject Drilling Unit" )
IN yHE OAKWOOD COALBED METHANE OAS PIELD I

NAGZSTEEXAL DISTRICT,
QNEDES(NELS
CNNtt. VIRRIRIR

(the "Subject Lands" are more
particularly described on Exhdbit
A, attached hereto and made a
part hereof)

) VIRGINIA GAS

) AND OIL BOARD

)
) DOCKET NO.
) 04-0921-1333
)
)
)
)
)
)
)

)
)
)
)
)
)
)
)

)

)
)
)
)

REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: This matter came on for final
hearing before the Virginia Oas and Oil Board (hereafter "Board" ) at
9:00 a.m. on September 21, 2004 at the Southwest Virginia Higher
Education Canter on the campus of Virginia Highlands Community College,
Abingdon, Virginia.

2. Appearancesi Nark Swarts, Esquire, of the firm Swartz &

Stump, L.C., appeared for the Applicant; and Sharon W. B. Pigeon,
Assistant Attorney General, was present to advise thc Board.

3. Jurisdiction and Notice: Pursuant to Va. Code 5$ 45.1-
361.1 et ~ece., the Board finds that it has jurisdiction over the
subject sm)tter. Based upon thc evidence presented by Applicant, the
Board also finds that the Applicant has (1) exercised due diligence in
conducting, a search of the reasonably available sources to determine
the identity and whereabouts of gas and oil owners, coal owners,
mineral cRNncrs and/or potential owners, i.e., persons identified by
Applicant as having ("Owner" ) or claiming ("Claimant" ) the rights to
Coalbed Neithane Gas in all coal seams below the Tiller Seam, including
the Upper Seaboard, Greasy Creek, Middle Seaboard, Lower Seaboard,
Upper Horslepen, Middle Horsepen, War Creek, Lower Horsepen, Pocahontas
No. 9, Pocahontas No. 8, Pocahontas No. 7, Pocahontas No. 6, Pocahontas
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No. 5, Pocahontas No. 4, Pocahontas No. 3, Pocahontas No. 2 and various
unnamed 'coal seams, coalbeds aud rock strata associated therewith
(hereafter "Subject Formation" ) in Subject Drilling Unit underlying and
comprised of Subject Lands; (2) represented it has given notice to
those parties (hereafter sometimes "person(s)" whether referring to
individuals, corporations, partnerships, associations, companies,
businesses, trusts, joint ventures or other legal entities) entitled by
Va. Code $$ 45.1-361.19 and 45.1-361.22, to notice of the Application
filed herein; and (3) that the persons set forth in their Application
and Notice of Hearing have been identified by Applicant through its due
diligence as Owners or Claimants of Coalbed Methane Gas interests
underlying Subject Drilling Unit and that the persons identified in
Nmhibit B'-3 attached hereto are persons identified by Applicant who may
be Owners or Claimants of Coalbed Methane Gas interests in Subject
Pormation who have not heretofore agreed to lease or sell to the
Applicant and/or voluntarily pool their Gas interests. Conflicting Qas
Owners/Claimants in Subject Drilling Unit are listed on NNbibit N.
Further, the Board has caused notice of this hearing to be published as
required by Va. Code 5 45.1-361.19.B. Whereupon, the Board hereby finds
that the notices given herein satisfy all statutory requirements, Board
rule requirements and the minimum standards of due process.

4. Amendments: Nome

5. Dismissals: Nome

6. Relief Recuested: Applicant requests (1) that pursuant to
Va. Code 5 45.1-361.22, including the applicable portions of Va. Code 5
45.1-361.21, the Board pool all the rights, interests and estates in
and to the Qas in Subject Drilling Unit, including the pooling of the
interests of the Applicant and of the known and unknown persons named
in Bmhibit B-3 hereto and that of their known and unknown heirs,
executors, administrators, devisees, trustees, assigns and successors,
both immediate and remote, for the drilling and operation, including
production, of Coalbed Methane Gas, produced from or allocated to the
Subject Drilling Unit established for the Subject Formation underlying
and comprised of the Subject Lands, (hereafter sometimes collectively
identified and referred to as "Well Development and/or Operation in the
Subject Drilling Unit" ), and (2) that the Board designate CNN Qas~ KLC as as Unit Operator.

7. Relief Granted: The Applicant's requested relief in this
cause be and hereby is granted: (1) Pursuant to Va. Code 5 45.1-
361.21.C.3, CNX Qas Company LLC hereafter "Unit Operator" is designated
as the Unit Operator authorised to drill and operate the Coalbed
Methane Qas well in the Subject Drilling Unit at the location depicted
on the plat attached hereto as Bxhibit A, subject to the permit
provisions contained in Va. Code $ $ 45.1-361.27 et ~se .; to the Oakwood
Coalbed Methane Gas Field I Order OGCB 3-90, dated May 18, 1990, as
amended; tb $ $ 4 VAC 25-150 et ~se ., Gas and Oil Regulations; and to $$
4 VAC 25-160 et ~se ., Virginia Qas and Oil Board Regulations, all as
amended from time to time, and (2) all the interests and estates in and
to the Gaa in Subject Drilling Unit, including that of the Applicant
and of the known and unknown persons listed on Maibit B-3, attached
hereto and made a part hereof, and their known and unknown heirs,
executors, administrators, devisees, trustees, assigns and successors,
both izzzediate and remote, be and hereby are pooled in the Subject
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Formation in the Subject Drilling Unit underlying and comprised of the
Subject bands.

Pursuant to the Oakwood I Field Rules promulgated under the
authority of Va. Code 5 45.1-361.20, the Board has adopted the
following method for the calculation of production and revenue and
allocation of allowable costs for the production of Coalbed Nethane
Gas.

For Frac Well Gas. - Gas shall be produced from and allocated to
only the 80-acre drilling unit in which the well is located
according to the undivided interests of each Owner/Claimant
within the unit, which undivided interest shall be the ratio
(expressed as a percentage) that the amount of mineral acreage
within each separate tract that is within the Subject Drilling
Unit, when platted on the surface, bears to the total mineral
acreage, when platted on the surface, contained within the entire
80-acre drilling unit in the manner set forth in the Oakwood I
Field Rules.

8. Election and Election Period: In the event any Owner or
Claimant named in EWLLbit 8-3 hereto does not reach a voluntary
agreement to share in the operation of the well located in the Subject
Drilling Unit, at a rate of payment mutually agreed to by said Gas
Owner or Claimant and the Unit Operator, then such person named may
elect one of the options set forth in Paragraph 9 below and must give
written nbtice of his election of the option selected under Paragraph 9
to the designated Unit Operator at the address shown below within
thirty (30) days from the date of receipt of a copy of this Order. A

timely election shall be deemed to have been made if, on or before the
last day of said 30-day period, such electing person has delivered his
written ej.ection to the designated Unit Operator at the address shown
below or has duly postmarked and placed its written election in first
class United States mail, postage prepaid, addressed to the Unit
Operator at the address shown below.

9. Election Options:

9.1 OPtion 1 — To Participate In The Well Development and
Operation of the Drilline Unit: Any Gas Owner or Claimant
nmmed in Emhibit 8-3 who does not reach a voluntary agreement
with the Unit Operator may elect to participate in the well
Development and Operation in the Subject Drilling Unit
(hereafter "Participating Operator" ) by agreeing to pay the
estimate of such Participating Operator's proportionate part
of the actual and reasonable costs of the Well Development
contemplated by this Order for Gas produced pursuant to the
Oakwood I Field Rules, including a reasonable supervision fee,
as more particularly set forth in Virginia Gas and Oil Board
Regulati.on 4 VAC 25-160-100 (herein "Completed-for-Production
Costs" ). Further, a participating operator agrees to pay the
estimate of such Participating Operator's proportionate part
og the Completed-for-Production Cost as set forth below to the
Unit Operator within forty-five (45) days from the later of
the date of mailing or the date of recording of this Order.
Qe Completed-for-Production Cost for the Subject Drilling
Unit is as follows:



NNOSIONICS27
Completed-for-Production Cost: 3230,375.87

A Participating Operator's proportionate cost hereunder shall be
the result obtained by multiplying the Participating

Operators'Interestin Unit" times the Completed-for-Production Cost set
for'th above. Provided, however, that in the event a Participating
Operator elects to participate and fails or refuses to pay the
estimate of his proportionate part of the Completed-for-
Production Cost as set forth above, all within the time set forth
herein and in the manner prescribed in Paragraph 8 of this Order,
then such Participating Operator shall be deemed to have elected
not to participate and to have elected compensation in lieu of
participation pursuant to Paragraph 9.2 herein.

9.2 Option 2 - To Receive A Cash Bonus Consi.deration: In lieu
of participating in the Well Development and Operation in
Subject Drilling Unit under Paragraph 9.1 above, any Gas
Owner or Claimant named in Wmhibit 3-3 hereto who does not
reach a voluntary agreement with the Unit Operator may
elect to accept a cash bonus consideration of 31.00 per net
mineral acre owned by such person, commencing upon entry of
this Order and continuing annually until commencement of
production from Subject Drilling Unit, and thereafter a
royalty of 1/8th of 8/Bths [twelve and one-half percent
(12.5%)) of the net proceeds received by the Unit Operator
for the sale of the Coalbed Methane Gas produced from any
Well Development and Operation covered by this Order
multiplied by that person's Interest in Unit or
proportional share of said production [for purposes of this
Order, net proceeds shall be actual proceeds received less
post-production costs incurred downstream of the wellhead,
including, but not limited to, gathering, compression,
treating, transportation and marketing costs, whether
performed by Unit Operator or a third person] as fair,
reasonable and equitable compensation to be paid to said
Gas Owner or Claimant. The initial cash bonus shall become
due and owing when so elected and shall be tendered, paid
or escrowed within one hundred twenty (120) days of
recording of this Order. Thereafter, annual cash bonuses,
if any, shall become due and owing on each anniversary of
the date of recording of this order in the event production
from Subject Drilling Unit has not theretofore commenced,
and once due, shall be tendered, paid or escrowed within
sixty (60) days of said anniversary date. Once the initial
cash bonus and the annual cash bonuses, if any, are so paid
or escrowed, subject to a final legal determination of
ownership, said payment(s) shall be satisfaction in full
for the right, interests, and claims of such electing
person in and to the Gas produced from Subject Formation in
the Subject Lands, except, however, for the 1/8th royalties
due hereunder.

Subject to a final legal determination of ownership, the
election made under this Paragraph 9.2, when so made, shall
be satisfaction in full for the right, interests, and
claims of such electing person in any Well Development and
Operation covered hereby and such electing person shall be
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deemed to and hereby does lease and assign, its right,
interests, and claims in and to the Gas produced from
Subject Formation in the Subject Drilling Unit to the
Applicant.

9.3. Option 3 - To Share In The Well Development And Operation
As A Non-Participating Person On A Carried Basis And To
Receive Consideration In Lieu Of Cash: In lieu of
participating in the Well Development and Operation in
Subject Drilling Unit under Paragraph 9.1 above and in lieu
of receiving a Cash Bonus Consideration under Paragraph 9.2
above, any Gas Owner or Claimant named in Exhibit B-3
hereto who does not reach a voluntary agreement with the
Unit Operator may elect to share in the well Development
and Operation of Subject Drilling Unit on a carried basis
(as a "Carried Well Operator"] so that the proportionate
part of the Completed-for-Production Cost hereby allocable
to such Carried Well Operator's interest is charged against
such Carried Well Operator's share of production from
Subject Drilling Unit. Such Carried Well Operator's
rights, interests, and claims in and to the Gas in Subject
Drilling Unit shall be deemed and hereby are assigned to
the Applicant until the proceeds from the sale of such
Carried Well Operator's share of production from Subject
Drilling Unit (exclusive of any royalty, excess or
overriding royalty, or other non-operating or non cost-
hearing burden reserved in any lease, assignment thereof or
agreement relating thereto covering such interest) equals
three hundred percent (300%) for a leased interest or two
hundred percent (300$ ) for an unleased interest (whichever
is applicable) of such Carried Well Operator's share of the
Completed-for-Production Cost allocable to the interest of
such Carried Well Operator. When the Applicant recoups and
recovers from such Carried Well Operator's assigned
interest the amounts provided for above, then, the assigned
interest of such Carried Well Operator shall automatically
revert back to such Carried Well Operator, and from and
after such reversion, such Carried Well Operator shall be
treated as if it had participated initially under Paragraph
9.1 above; and thereafter, such participating person shall
be charged with and shall pay his proportionate part of all
further costs of such Well Development and Operation.

Subject to a final legal determination of ownership, the
election made under this Paragraph 9.3, when so made, shall
be satisfaction in full for the rights, interests, and
claims of such electing person in any Well Development and
Operation covered hereby and such electing person shall be
deemed to have and hereby does assign its rights,
interests, and claims in and to the Gas produced from
Subject Formation in the Subject Drilling Unit to the
Applicant for the period of time during which its interest
is carried as above provided prior to its reversion back to
such electing person.

10. Failure to Properly Elect: In the event a person named in



Bxhibit $-3 hereto does not reach a voluntary agreement with the Unit
Operator and fails to elect within the time, in the manner and in
accordance with the terms of this Order, one of the alternatives set
forth in Paragraph 9 above for which his interest qualifies, then such
person shall be deemed to have elected not to participate in the
proposed well Development and operation in subject Drilling Unit and
shall be deemed, subject to a final legal determination of ownership,
to have elected to accept as satisfaction in full for such person'
right, interests, and claims in and to the Gas the consideration
provided in Paragraph 9.2 above for which its interest qualifies and
shall be deemed to have leased and/or assigned his right, interests,
and claims in and to the Gas produced from Subject Formation in the
Subject Drilling Unit to the Applicant. Persons who fail to properly
elect shall be deemed, subject to a final legal determination of
ownership, to have accepted the compensation and terms set forth herein
at Paragraph 9.2 in satisfaction in full for the right, interests, and
claims of such person in and to the Gas produced from the Subject
Formation underlying Subject Lands.

11. Default By Participatinq Person: In the event a person
named in Rchibit B-3 elects to Participate under Paragraph 9.1, but
fails or refuses to pay, to secure the payment or to make an
arrangement with the Unit Operator for the payment of such person'
proportionate part of the Completed-for-production cost as set forth
herein, all within the time and in the manner as prescribed in this
Order, then such person shall be deemed to have withdrawn his election
to participate and shall be deemed to have elected to accept as
satisfaction in full for such person's right, interest, and claims in
and to the Gas the consideration provided in Paragraph 9.2 above for
which his interest qualifies depending on the excess burdens attached
to such interest. Whereupon, any cash bonus consideration due as a
result of such deemed election shall be tendered, paid or escrowed by
Unit Operator within one hundred twenty (120) days after the last day
on which such defaulting person under this Order should have paid his
proportionate part of such cost or should have made satisfactory
arrangements for the payment thereof. When such cash bonus
consideration is paid or escrowed, it shall be satisfaction in full for
the right, interests, and claims of such person in and to the Gas
underlying Subject Drilling Unit in the Subject Lands covered hereby,
except, however, for any royalties which would become due pursuant to
Paragraph 9.2 hereof.

12. Assignment of Interest: In the event a person named in
Wxhibit B-3 is unable to reach a voluntary agreement to share in the
Well Development and Operation contemplated by this Order at a rate of
payment agreed to mutually by said Owner or Claimant and the Unit
Operator, or fails to make an election under Paragraph 9.1 above, then
subject to a final legal determination of ownership, such person shall
be deemed to have and shall have assigned unto Applicant such person'
right, interests, and claims in and to said well, and other share in
production to which such person may be entitled by reason of any
election or deemed election hereunder in accordance with the provisions
of this Order governing said election.
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13. Unit Operator (or OPerator): CEX Gas Company LLC shall be

and hereby is designated as Unit Operator authorised to drill and
operate the Coalbed Nethane Well in Subject Formation in Subject
Drilling Unit, all subject to the permit provisions contained in Va.
Code 55 45.1-361.27 et ~se .; 55 4 VAC 25-150 et ~se ., Gas and Oil
Regulaticns; 55 4 VAC 25-160 et ~se ., Virginia Gas and Oil Board
Regulations; the Oakwood Coalbed Gas Field I Order OGCB 3-90, all as
amended from time to time, and all elections required by this Order
shall be communicated to Unit Operator in writing at the address shown
below:

CEX Gas Company LLC
P.O. Box 947
Bluef ield VA 24605
Attn< Leslie K. Arrington

14. Commencement of Operations: Unit Operator shall commence or
cause to commence operations for the drilling of the well(s) within the
Subject Drilling Unit and/or the well(s) outside the Subject Drilling
Unit but from which production is allocated to the Subject Drilling
Unit within Seven Hundred and Thirty (730) days from the date of the
Order and shall prosecute same with due diligence. If Unit Operator
shall not have so commenced and/or prosecuted, then this Order shall
terminate, except for any cash sums then payable hereunder; otherwise,
unless sooner terminated by Order of the Board, this Order shall expire
at 12:00 P.N. on the date on which all wells covered by the Order
and/or all wells from which production is allocated to the Subject
Drilling Unit are permanently abandoned and plugged. However, in the
event an appeal is taken from this Order, then the time between the
filing of the petition for appeal and the final Order of the Circuit
Court shall be excluded in calculating the two-year period referred to
herein.

15. Ocerator's Lien: Unit Operator, in addition to the other
rights afforded hereunder, shall have a lien and a right of set off on
the Gas estates, rights, and interests owned by any person subject
hereto who elects to participate under Paragraph 9.1 in the Subject
Drilling Unit to the extent that costs incurred in the drilling or
operation on the Subject Drilling Unit are chargeable against such
person's interest. Such liens and right of set off shall be separable
as to each separate person and shall remain liens until the Unit
Operator drilling or operating any well covered hereby has been paid
the full amounts due under the terms of this Order.

16. Escrow Provisions:

The Applicant represented to the Board that there are no unknown or
unlocatable claimants in the Subject Drilling Unit whose payments are
subject to the provisions of Paragraph 16.1 and the Unit Operator has
represented to the Board that there are no conflicting claimants in
the Subject Drilling Unit whose payments are subject to the provisions
of Paragraph 16.2 hereof. Therefore, by this Order, the Escrow Agent
named herein or any successor named by the Board, is not required to
establish an interest-hearing escrow account for the Subject Drilling
Unit (herein "Escrow Account" ), and to receive funds and account to the
Board pursuant to its agreement for the escrowed funds hereafter
described in Paragraphs 16.1 and 16.2:



16.1. Escrow Provisions For Unknown or Unlocatable Persons: If
any payment of bonus, royalty payment or other payment due
and owing under this Order cannot be made because the
person entitled thereto cannot be located or is unknown,
then such cash bonus, royalty payment, or other payment
shall not be coszningled with any funds of the Unit Operator
and, pursuant to Va. Code 5 45.1-361.21.D, said sums shall
be deposited by the Unit Operator into the Escrow Account,
commencing within one hundred twenty (120) days of
recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of a
report format approved by the Inspector, by a date which is
no later than sixty (60) days after the last day of the
month heing reported and/or for which funds are being
deposited. Such funds shall be held for the exclusive use
of, and sole benefit of the person entitled thereto until
such funds can be paid to such person(s) or until the
Escrow Agent relinquishes such funds as required by law or
pursuant to Order of the Board in accordance with Va. Code
5 45.1-361.21.D.

16.2 Escrow Provisions For Conflicting Claimants: If any
payment of bonus, royalty payment, proceeds in excess of
ongoing operational expenses, or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be made certain due to conflicting claims of
ownership and/or a defect or cloud on the title, then such
cash bonus, royalty payment, proceeds in excess of ongoing
operational expenses, or other payment, together with
Participating Operator's Proportionate Costs paid to Unit
Operator pursuant to Paragraph 9.1 hereof, if any, (1) shall
not be commingled with any funds of the Unit Operator; and
(2) shall, pursuant to Va. Code 55 45.1-361.22.A.2, 45.1-
361.22.A.3 and 45.1-361.22.A.4, be deposited by the Operator
into the Escrow Account within one hundred twenty (120) days
of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made by a date which is
no later than sixty (60) days after the last day of the month
being reported and/or for which funds are subject to deposit.
Such funds shall be held for the exclusive use of, and sole
benefit of, the person entitled thereto until such funds can
be paid to such person(s) or until the Escrow Agent
r'elinquishes such funds as required by law or pursuant to
Order of the Board.

17. Special Findings: The Board specifically and specially
finds:

17.1. CNX Oes Company LLC, a Virginia limited liability company
is duly authorized and qualified to transact business in the
Commonwealth of Virginia;

17.2. CNX Oas Company IIC has the authority to explore, develop
and maintain the properties and assets, now owned or hereafter
acquired, consented to serve as Coalbed Methane Gas Unit
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Operator for Subject Drilling Unit and to faithfully discharge
the duties imposed upon it as Unit Operator by statute and
regulations;

17.3. CNP, Gas Company LLC is an operator in the Conssonwealth of
Virginia, and has satisfied the Board's requirements for
operations in Virginia;

17.4 CWX Gas Company LLC claims ownership of gas leases, Coalbed
Methane Gas leases, and/or coal leases representing
00.375 percent of the oil and gas interest/claims in and to
Coalbed Methane Gas and 00.375 percent of the coal
interest/claims in and to Coalbed Nethane Gas in Subject
Drilling Unit; and, Applicant claims the right to explore for,
develop and produce Coalbed Methane Gas from Subject
Pormations in Subject Drilling Unit in Buchanan
County, Virginia, which Subject Lands are more particularly
described in Bxhibit A;

17.5. The estimated total production from Subject Drilling Unit
is 125 NNCP to 550 308CP. The estimated amount of reserves
from the Subject Drilling Unit is 125 308CP to 550 WRY;

17.6. Set forth in Bxhibit 5-3, is the name and last known
address of each Owner or Claimant identified by the Applicant
as having or claiming an interest in the Coalbed Methane Gas
in Subject Pormation in Subject Drilling Unit underlying and
comprised of Subject Lands, who has not, in writing, leased to
the Applicant or the Unit Operator or agreed to voluntarily
pool his interests in Subject Drilling Unit for its
development. The interests of the Respondents listed in
BNhibit 5-3 comprise 11.525 percent of the oil and gas
interests/claims in and to Coalbed Nethane Gas and 11.025
percent of the coal interests/claims in and to Coalbed Nethane
Gas in Subject Drilling Unit;

17.7 Applicant's evidence established that the fair, reasonable
and equitable compensation to be paid to any person in lieu
of the right to participate in the Wells are those options
provided in Paragraph 9 above;

17.8 The relief requested and granted is just and reasonable, is
supported by substantial evidence and will afford each person
listed and named in %debit 5-3 hereto the opportunity to
recover or receive, without unnecessary expense, such
person's just and fair share of the production from Subject
Drilling Unit. The granting of the Application and relief
requested therein will ensure to the extent possible the
greatest ultimate recovery of Coalbed Nethane Gas, prevent or
assist in preventing the various types of waste prohibited by
statute and protect or assist in protecting the correlative
rights of all persons in the subject common sources of supply
in the Subject Lands. Therefore, the Board is entering an
Or'der granting the relief herein set forth.

18. Mailing Of Order And Piling Of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Board within
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sixty (60) days after the date of recording of this Order stating that
a true and correct copy of said Order was mailed within seven (7) days
from the date of its receipt by Unit Operator to each Respondent named
in Bshibft B-3 pooled by this Order and whose address is known.

19. Availabilitv of Unit Records: The Director shall provide
all persons not subject to a lease with reasonable access to all
records for Subject Drilling Unit which are submitted by the Unit
Operator to said Director and/or his Inspector(s).

20. Conclusion: Therefore, the requested relief and all terms
and provisions set forth above be and hereby are granted and IT IS SO
ORDERED.

21. APPeals: Appeals of this Order are governed by the
provisions of Va. Code Ann. 5 45. 1-361.9 which provides that any order
or decision of the Board may be appealed to the appropriate circuit
court.

22. Effective Date: This Order shall be effective as of the
date of the Board's approval of this Application, which is set forth at
Paragraph 1 above.

DONE AND EXBCUTED this )5 day of ~-- - . ~rAS5, by a
majority of the Virginia Gas and Oil Boar+ g

DONE AND PERFORNBD this gg day of /~-~ , ~ by Order

B. R. )filsdfi
Principal Executive To The Staff
Virginia Gas and Oil Board
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IIOSION0534
STATE OP VIRGINIA )
COUNTY OF WISE ~~~

Acknowledged on this /3~ day of ~ , 24R$
personally before me a notary public g and f4& the Coszsonwealth of
Virginia, appeared Benny Wampler, being duly sworn did depose and say
that he is Chairman of the Virginia Gas and Oil Board, that he executed
the same and was authorized to do so.

/
Notary Public

Ny commission expires: QJ~JD Q

STATE OF VIRGINIA )
COUNTY OF WASHINGTON )

Acknowledged on this ~ day of
personally before me a notary public ~ and for the Cozznonwealth of
Virginia, appeared B. R. Wilson, bein@duly sworn did depose and say
that he is Principal Executive to the Staff of the Virginia Gas and Oil
Board, that he executed the same and was authorized to do so.

rA C

Notary Public

Ny commission expires:F~/m
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IJst of tfnleaeed Owners/Claimants

Tmer SN - 628 ames

(1) Peyaeus Nesource Company
Aun: Tmr eparbnent
P.O. Scar 4000
Lebanrm, VA 24288

11.6125%

Pine Mountain CNI 6 Qas, Inc.
Aun: Twr apartment
P.O. Scn 4000
tekenon, VA 24286

Tress dd- rhaf areas

(1) E.S."Qens" Soda, C.P.A.
Trustee of Oryn Treadway, Jr. Trust

a06 John Tc(man 8hrll4kl Trust
2747 N. ONJrnnor
Irving, TX 75062

N. OIL 4 QAS PSS OWIRMNP

0.0050 acres
1/2 of 0.01 acres

T~NN- m~
(1) Rns Mcrsrtdn ON 6 Qss, Inc. *

Atur: Tex eparanent
P.O. Scn 4000
Lebwron, VA 24286

Tines SS rtdf ames

11.6125%

(1) E.S."Qene" Seals, C.P.A.
Trustee of Oryn Tmadway, Jr. Trust
and Jean Tdmen helNekl Trust
2747 SL (TCCnncr
Irving, TX 76062

0.01 acres 0.0125%

'ire CSNN Interest Ns poeaSfy fsaeedhy &foffahfe rhroffrm tnrmpeey.

VIRCINIJL In the Clerli's Office of the Circuit Court of Buchanan County. '1he foregoing instrumentwas this day presemcd ia af with dm cerdf)eras of 6$(SNLwlsdgmNnLagaaxed.~dmittsd to record this day of
The tax imposed )IN/le j).602 of the C~ htsut paid i amount of 5

f Iadhthhf. Bil(/ias, Jr., ClerkReturned to: W )~EM~ )8t 5 .Q.LlM dier(uty Clerk
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